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I I 

^■C=t>r< afk sftTTFr ^crd-ld ^ ^ 

q-fT^f?T % mwt 3TT!T <R 
H.TiyH % >tR'^i'< % w?: I 


(Tmsr f^vm) 
sifsrgj^^rT 
27 1985 


ft". 313(3T):— ^RR, 

^Rd' y<^R ®fV^ sfl-i-) Id tl<?dd'l ^ ?Rd>R % 
3 T?d7:!s€td did 'Tftdld ^ aTFT % ^STTd 

% ti ^ 3R=E#d 5 ^ 3rd§TT- 

dftdRiRt ?RT 3rTdt-3rq^ fdfSTdf 
gTTT -SRfed % 'JT! ^ dRTO;^ 

^ arfsT^fdd dt -R, dd?d ^ ddT I I 

3fd:,3Td, d^R, 1961 

(1961 R 43 ) ^ ETTTr 90 srk (RTvr) 3rfd- 
^ Slfafdd^T, 1964 (l964 R ?) ^ 9RT 24-^ 
^ urfdddf R Sf^d ^ 

1783 GI/84 


^Rd RRT sfk sftdTd d?ddd ^ RdJR, 
sfddf'Rtd dTWFT qf^dfr ?! ^ dTdV and R 
^RTSITd % mR^K % fdlT W?: dlRd 
^ dtd 1>i<aY didl R ^^dd ff f : 

3Td=5^ 1 

1. dd*lR dR, Rid R df RR did ftdT, W 

JRR t : 

(^) sfrmd d?ddd' % dFf% ^ : 

^TRR 1971 % siddd ddWf dldT 


( 1 ) 
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spRt sTFnrr ^rnpr, i98i% sfcntcr 
^nrPTT 3n% anw?: 

(f3IW, gp? ''aftrrpft TT” % tT 

f^qr w I); 

{^) ^iTTcr %■ Pr; 

(i) sn^^: 3Tfljf^PPtT, 1961 ( 1961 ^ 

43) % STifEi' anWT 

fsr^rir snw?: wk ^ ifT 

3TftrWR siTfw I ; 

(ii) TTfl (^?t) arf^ arfnf^, i964 
( 1964 ^ 7) % ^ 

Tmr 

11T% “'SRTRcfPr TT” T ^ R T5^ 

’PPTT I) I 

2 Tf 5FGT, -fV^ ¥JTi?T ar^T^ ?ITCT : ??ft rRf 
tr ^ qr ^ ^TT flnr, aft sfrrR qRf^^TT 
^ arr^ Tt frrrnj % ^ aiTra#^ % ^rnira 

si 

1 if ■^ferfer qrict % arsr^ fsrpT tt 

ar^TR arr^ 11 ?ff?r5TTrfr Traift % g-arR srrfsRnrt, 
arr^-apT^ TTrsRT ^T^Tf R %T Tirr g'f 
%■ ?raf?r n-^ ^ -qfr ?Tf^ i 

ar^T 2 

Tpr^rmr 

1. ^ TTR % STTtarqT’T. am arm^TT ai^ffPT 

T g>:— 

(^) "aftJTK ^T5:?iam” ?r5?lf ^ aftim Tiaq- 

5^ arfimg- I afk Tiair ssmsT 

~ S 3 

cTsrr ^??l% g^TT ^ ^g-rf ^ gfV^ 5^%q- 
^rPR-^Ti^, iT^>fpT ararirm ^ 
aPTTT airfsiip 15/1981 

if Tf?arf%fT OTT arm JirraYs^a- ^rift-ar 

• sa 

t, fam TT aftFPT % R^pRcTT-^F^ arflr^rp- 
I afY?: fam iftm ^ arfir^fjfrr 

RiftiT % fqmr an nqiriT t faf*t 

% ^ ?rRjr aftnrn xrs^ qn 
f|WT I; 

(»g-) "^fTTT^” ^ ?r ?nT?T ^ Tjair-^ arMn 

t afk arm ?nj? 

TT fTif am aftr t|^ nniT- 

TfnfVfpT annrm rm anrm 
snfsTT aftr amT nif5T #5r arfsrfqmr, 1976 
( 1 976 affsrftmr A. so) f ^fmrfen 
qnr ^>f zr-Tx fmft ^ TuPrar | fa^m 
^TT-CT % sr^tnmT-JFq-m aiftr^nr I afk 


fro fftRT ^ ^jrJf fT arfyqnrt qn arafFr 
Tn =1717 ^ %TT an ?mr?TT fr fr t? 

=TPft ^ ^mftr naar ^ %p?rT 

» 

t; 

(n) “o;^ nfTTHTpr nmr" 3fr7:“|7R TifT^Ttrrfr' 

TTHt” T 3 Ta?f 7 Tt amSTT % amsTTr, 

afmnr nFarTm aT’-rqr 3 ifiTt=T t; 

(^) ‘%ar” arm %, TTTfl qfr arran % am'rnr, 
“aftJTRt TT” arsmr “•sTTTftir qrT” arftr^ 

(^) “TTrrrr an armt if, Trrnr ^TapTT'Smr 

arrfirar f; 

{^) “afFTR TT ara^ it, afTFET TTnEm 

rrrr nriitf^aj anfim t ; 

i's) "antrdmtTT TETTiTTcr” aim tt w oqr 

Tf1%7rnrrft Trmr % l%nt 
^Twr ^ fwt ^"t qfmsT it t. ^ 
f?ar^ ^ ^T^T- ^nqpT %Tar nf^- 

^nit 7 Tm it fp«TcT asnaft % ^ 

f+q| 4 WT ^ ; 

(ai) “armarET TtniTET” arm't ^ 'raraft, 

nrar arsma ^rq; qtt, mnTR % 
arararr 'liisiatr arqmr fqmt tt 'fraft 
3 TTT ar^ ir aiT% iif an% ^ rnTTH 
arfirtcT %, frnir arm ^ift 3^ attr it 
crfm^ ^ fnp qft finrt, manrR tt 
3rT#rT.- TcirT E'-qr rtir qfmgTr n rrm'sET: 

V • '- 

imftET afrf ' 4 t an’r an-TTanr, nifirar ? 1 

2. 1 ^ TT-ETwin: {r-) (n) % aErma: 
jrmwr ^TTTTT jttt TrTfTfi??^ -mrm Tt ^nt 
f% W^V % BET^'J it fr rif ■^, fEft TTaiff 
% ^ trff m arrarET-ar^ET qrar Trarnfm 

jm Hafrftm nt an »EPfr fr 1 

3. finfr ti^ atffanmrft nm s’ttt ?rr tttt % 
^sqmifr % ftitt it ffafr arm m, aft far? ft 
qrm rrir EfT-sTTfrir e# fr. »mf: qft arm^n aifarr 
nft fr% ET. ^r arf fm afr nn Tran % nft 
% fffSTT TETft T atTitn pXX I aft ETTTT % 
ffwn % I 

n=m5n 3 

si 

?'-;t skttHTE U 'TfTrr'J' 

1. nETTn % f~E( 'imr ft, rrmit’fPT ^nrETrir 
n nrsTTE f ETrar '7 ?r srm fYn Tif ETarm 

SS 

ir anantn tt- e fiafr 1 




II—^(i)l 


^rror w srarsrRw 


3 


2 . ^! 7 ?T ^ feat ’itra- ^iwqrer ^ 

^mR % fefiRT % 5 f,'---> aT STRR 

# ^fraTift ara a 'sz i 

3 . aiiara; i ?rt'^ 2 a'q^ feat aa, fea'r 
otrrarT ^ara^’ feat ?r?=RTferir aarapr q^’at 

ir sf'a- $rT ^ ai'T ?rra aa ^r cTR 1 

4. q-:raR. 1 mx 2 ^ arfTJra^ fei, 
araraTq f; araaT-r % ■■fera'a % a^asTcf. aaFsra 
fefspft aa '-ar^r a' a.aara % a^ara'n % arra ^ 

JR ^f ar-nf aRiTT I 

4 

■varw 'jTasr 

afef ffra^rarrtr arairf a tr feat aar a-R 
ir ara fpraa', arara t ; feafta araara 

aarar Rra.- |. -xmi stfarT, rrafea afearfrRt Traa 
^ ara % tT faatTa aar ararara at mfea 
afa I 

aa^ 5 
aaaa 

1. acw Traa ?a artra: afi ^ra ar^a % fefi 

•aaat {afsr srair aafea arrafafa % feq; aT%% 
arjt a f-tn- xraa a^T afar^Faa a^ar 1 af aFsr- 
^aiat % 5a arara-aara a^ afeR a are ^ 
afspjaar aift ^ aaa aft^ ^ afat 

aitt<a t 5 ria fT arcrai 1 

2. ?a a^'TT'’' % 'jaas:!, 1 anartt, i 97 j art 
5faar ara aiRft ^ira % aaa a aar^ ffa 1 

3. 1 aaafe 1971 a ait aaFa % aaa ^r 
^:x feaf-Rff aa aa: ataa % fea aF'rt aaaa:^ 

aft araat 1 

6 

aarfR 

a| ar 7 :ra ?rfaf?aa '-ETTf a"? aarar tI^it aara 
afa^Tarrat Traat ^ ^ attf ^ft Traa, feat 
^4 if % ataa fen afi traar 'jt, 
afeararrai ttr arr rrarfe ar atfer a- afear srta: 
qat'fea-fe a arg aiaiR : 

(a:) HTwra ?r?ana 4, aa a atferr 

fear aar gt, Traa? aRraf afer aa 

% araaft aia % aanfea^r afi ?taar •?€% 
asMra j-w afe a(% feat '■nt ara a 4 ^ 

N ^ fe 

aaa jt; 


(-a) maa #, fea af^oaa aa it atferrfear aar 
a), aaa aaaaf frfe air^T aa ^ aaa 
ara % aaa ifeaa a^T 3 iaar aaai qaara 
f'fe ar?r feat faafRr aa % aasr a, 
am^ n^r ■J^ar 1 

feff^ ar&a it, war faa fafsraa arfafR a^'r 
g^arjafraf it ra t'^tt qr g?ar^T fetr | 1 

at fe-iRf ir ?rra a?' laiR ai at ^atTiar % 
ara % af-'fe fea afr ?taat, fgfet ?rt 7 : arar 
ara-.?ff ir at aa a feat ir fear aar; fema aat ar^ 
rravaa; a,ari'piar I'fa 1 fa x:xjx afr ^mmr a'ar 
fit ara qrat ^ aTRr ar^ faaia at feafa # 
sfaafr ara gr aafer gtar t 

l.h g./- 

(jfrfe. faaa) (fa. sr^ac^r faa afa 

irrTa aaaar at sfia a faa wta aa-aasft) 

mara a?aaa- at aTara 
at a'lT a 

aaw 

■o 

aratia^ a?iat ^ ^’atr q'a=5#a 2 afta a 2 

ar^a aaaTT fiTT aiatffa^ aaa : 

N 

traT ffiaar 

atara afaaa at afara g'ar niatifeae a^a : 
a?a rraa arpqat (aap aaa a aa a spa) 
fa, a^aa aara aa-ar atarr, 

atara a?aaa at aaara ^ afafaFa aaa % 

Faa ag'iaa, 

araa aaara ata atara afaaa qt afarf a 
aaff^fta arwa affaga ^ gtt arat ara aaa^ 
aarara a aFTfr-f Ir faa % aaa ir,. fea ^x 
ara ^m^x faa art |, aifa aTaiT at ata a 
aa araat ag ^Faa afar t Fa faa afrf % aa- 
=5^ 3 a aaasr fa agafe af ararffa | fa agfta- 
atara, aarf aar a^a afa aatfra fraat t, at 
aaa aaf a a^a arfaa f, aaff^a arwa aif- 
aga a gta ar^ ?rra % aaa ir arfa % aaa af 
af a^ aarar arrar 1 1 tfaa, agfta, aatf atf 
.a^a afa aatfra aaaraaif t faat qa fisir gr^r, 
aaft^ ar^ra affaga t gtt arar ara % aaa 
a aifa t aaa af fear at feafa t aai faat at 
aa af aara art af, awra % aaa at 1 aft^ta 
ararara a faara affaraa tgtt affer arn '^f aifa 
a ^ art arat m at, ^ar arf aart art frsa 
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^ WITT % % TrWTT ^ WTWTT WTTTT 

-c ^ 

^ fTTT WTTTT I 

wr? WIT TtT TTiT ^ W5P5ST 3 % TTTWl TT 

•o 

TFT^T W?WrT TF ?#T'fTiTc?'TT | rTt t WrTliT 
wrwifV wtT 'QTr titt t w fT'W'nY afr 

TT WItIt 3cTT Ti 3^T TTTT TT fg^ ?mTI WIEWr ! 

Wf'iXT, w WrTTi WTTt TTT WITT W TTf T; 
WfyTiTT It: f i 

TfP^T, TTT[t 

2 7 W?^T:, 1 982 WITT TTWiT TT 

TfTfTfW-TTT % WST^ 

WV WTTtur W?T, 

WTTT % TfTfTfW TIW 
% WSTSi 

WfTTfE^w wrTTfT t Tr?ilr w:t t~ 

Irfl T-^iwiT % TlTfrr^ % Itq witt ttt 

WIWTT T?TTT JpV TTIT % W, 

fWT TT WrW ^s^TrSfiT -(W t, W.TT HTTiWkST 
T WTTT TTITf I : - 


T, wl'TT TecTFT TTlTi T W'T ^ WIT# 
fTcqyfS’ W \-fk^ TqiirW Tf 9 j^ vTrfi T \ 

WfiTT, ^ WiTTir WTTf TTT WTT WITTr TT 
wryrrTT Icit i 

TT, T>T''T ““I^' WT-Tt wl'TIT, 
27 W-T^^T 19G2 TT-'-rrT TeTTT €r TT'r'T |t 

T.TiT.'J-’^'sfvr WS'TiT 1 

[T; . T. 4 S/iySf./ 7 >-?^^i'. 

>Vr. S:'i'‘rT, ?;T^r7 TiTT 

M1N1STR.Y OF FINANCE 
(Depailaient of Re\'enue) 

New Delhi, the 27th March, 1985 
NOTIFICATION 
INCOME-TAX 

G.S.R. 313(E).—Wliersas the annexed Agreement 
between the Gurernment of India and tlie Govern¬ 
ment of the Suitaiiase of Oman lor the avoidance of 
double taxation of iuccms derived from international 
air transport has come into force on the notification 
by both the Contracting States to each other of com¬ 
pletion of the proc.cdures leqiiired by their respective 
laws, as requir^ by Article 5 of the said Agreement. 


"WTTT TTpT WRT'RTT Wt^Th'T TT TTTr< 

% TTT W?tHTC 2 k TITiffT Tr^T^n T ^'iV Tl-f 

WiT T^ Tf-C.aiT %<TRfl 7 : % [oq i,T 

filtj W; fWT r< TIT 5^TitT< [Tv TH f, WTT 

TT^ITT TT WR if W 5 T wTWT flTW TtT=rT | 

tSTT TttTT % WT^T 3 ^ tjqrqHr ?T TTWrT 
>0 ^ 

TT WlSrrfTT I fT T^T, wYtTT, ^TrT TWr 

TTTT W<T WtfttFiT TTTT" » TT T“T: PWt: W 

'O ' 

T^T Wrfvrsp t, WTTf^rT T.Wn * TRT^T T 
Tf^ WTT It ^ W"TT It TWT TT nTT T^ 
WTTTT WTTT | I Iffltn, Tffpi, TTT wIt W^rt 
WTT WwYTTT WTT; S.r, 

WcRf^T Ti^FT TtTTfT ?f f>T TTjY WRT 
It wtsr t WITT It Tww 'IT fTtwr wT [?wfT If 

Twr fttwf wT TT W WWh? Wll TT, WiWTT 

It ' 3 ^ WTtY^W ilTTrwrT If fTWFT Wf-TWisTT 
Ir frir Titff wiw tt wttt w It wtI tiwI ^ 
qwr sftT wwrl Trir tf^w t wftt It www It 
TTWTT It It TT^T WTWrT If ^W llwr 
wrerwr I wfT wit fjtt TTrT It WT 5 §q 3 It 
■TTTSft tI ^TflT TfWfT Tt TTf^PRifTT ^T 
t TT w WiTItr WrWRl ^TSiTT WTT qw WfWC-f If 
fETprit wtTTW TT WTTit •TeTT^'t TfT ^PTiT 

ffTwT wwwr wn^wr 1” 


Now, therefore, :n exercise of the powers confer¬ 
red by Section 90 of the Income-tax Act, 1961 (43 
of 1961) and Section 24A of the Companies (Profits) 
Sur-tax Act, 1964 (7 of 1964), the Central Govern¬ 
ment hereby directs tnat all the provisions of the 
said Agreement shall be given effect to in the Union 
of India. 

Agreement between the Government of India and the 
Government of the Sultanate of Oman for the 7Woid- 
ance of Double Taxaden of Income Elerived from 
International Air Transport 

The Government of India and the Government of 
the Sultanate of Oman, 

Desiring to conclude an Agreement for the avoid¬ 
ance of double taxation of income derived from in¬ 
ternational air transport 

Have agreed as tollow's ; 

ARTICLE 1 
Taxes Covered 

1. The existing taxes to which this Agreement 
shall apply are : 

(a) ill the case of tlie Sultanate of Oman : 
the income tax imposed under the Income 
Tax Decree 1971 and the Company Income 
Tax imposed under the Company Income 
Tax Law 1981. 

(hereinafter referred to as “Omani tax”) 
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(b) in the case of India : 

(i) the income-tax including any surcharge 
thereon imD(5sed, under the Income-tax 
Act, 1961 (43 of 1961) ; 

(ii) the surtax imposed under the Companies 
(Profits) Surtax Act, 1964 (7 of 1964). 

(hereinafter referred to as “Indian tax”). 

2. This Agreement shall also apply to any identical 
or substantidly similar taxes which are imposed after 
the date of signature of this Agreement in addition 
to, or in place of, the taxes referred to in paragraph 
1 of this Article. The competent authorities of the 
Contracting States shall notify each other of any 
substantial changes which are made in their respective 
ttixation laws. 


ARTICLE 2 
DEFINITIONS 

1. For the purpose of this Agreement, unless the 
context otherwise requires : 

(a) the term “Sultanate of Oman” means the 

territory of Oman including the territorial 
sea and air space above it as well as any 
other maritime zone referred to in Decree 
15|1981 concerning the Territorial Waters, 
the Continental Shelf and the Exclusive 
Economic Zone in which Oman has sovereign 
rights and to the extent that those rights 
can be exercised the.ein as if such mari¬ 
time zone is part of the territory of Oman; 

(b) the term “India” means the territory of India 

and includes the territorial sea and airspace 
above it as well as any other maritime zone 
referred tc^ in tlic Territorial Waters, Con¬ 
tinental Shelf, Exclusive Economic Zone 
and other Maritime Zones Act, 1976 (Act 
No. 80 of 1976), in which India has 
sovereign rights and to the extent that these 
rights can be exercised therein as if such 
maritime zone is a part of the territory of 
India; 

(c) the term “a Contracting Stale” and the 

“other Contracting State” means Sultanate 
of Oman or India ,as the context requires; 

(d) the term “tax” means “Omani tax” or 

“Indian tax” as the context requires; 

(e) the term “enterprise of India” includes enter¬ 

prises designated by the Government of 
India; 

(f) the term “enterprise of Oman^’ includes enter¬ 

prises designated by the Government of the 
Sultanate of Oman; 

(g) the term “international traffic” means any 

transport by an aircraft operated by an 
enterprise of a Contracting State, except 
when the aircraft is operated solely between 
places in the other Contracting State; 


(h) the expression “operation of aircraft” means 
business of carriage by air of passengers, 
livestock, goods or mail carried on by the 
owners or lessees or charterers of aircraft, 
including the sale of tickets for such trans¬ 
portation on behalf of other enterprises, the 
incidental lease of aircraft and any ether 
activity directly connected with such trans¬ 
portation. 

2. The hst of enterprises designated by each Gov¬ 
ernment in terms of sub-paragraphs (e) and (f) of 
paragraph 1, as given in the Annex to this Agreement, 
may be modified by mutual agreement throng ex¬ 
change of letters between both States. 

3. In the application of the provisions of this 
Agreement by one cf the Contracting State, any 
term used but not defined herein shall, unless the 
context otherwise requires, have the meaning which 
it has under the laws in force in that State relating 
to the taxes which are the subject of this Agreement. 

ARTICLE 3 

AVOIDANCE OF DOUBLE TAXATION 

1.. Income which an enterprise of Oman derives 
from the operation of aircraft in international traffic 
shall be exempted in India from Indian tax. 

2. Income which an enterprise of India derives 
from the operation of aircraft in international traffic 
shall be exempted in Oman from Ornani tax. 

3. Tlie provisions ok paragraphs 1 and 2 shall also 
apply to income from the participation in a pool, 
a joint business or an international operating agency. 

4. For the purpose of paragraphs 1 & 2, interest 
on funds directly connected with the operation of 
aircraft in intem.ational traffic shall be regarded as 
income from the operation of aircraft. 

ARTICLE 4 

RESIDUAL PROVISIONS 

The laws in force in either of the Contracting 
States will continue to govern the assessment and 
taxation of income in the Contracting States except 
where express provision to the contrary is made in 
this Agreement. 

ARTICLE 5 
ENTRY INTO FORCE 

1. Each State shall notify to the other the comple¬ 
tion of the procedure required by its law for the 
bringing into force of this Agreement. The Agree¬ 
ment shall enter into force the first dav of the 
second month following the month in which the latter 
of these notifications has been given. 

2. The provisions of this Agreement shall have effect 
in respect of income derived on or after the 1st day 
of January, 1971. 
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3. No action would be taken to reopen assessments 
in respect of the period prior to the 1st day of Janu¬ 
ary, 1971. 

ARTICLE 6 
I'ERMINAIION 

lliis Agreeement shall continue in effect indefinitely 
but either Contracting State may, on or before the 
thirtieth day of luiie in any calendar year, give notice 
of termination to the other Contracting State and in 
Such event this Agreement shall cease to be effective: 

(a) In the Sulianate of Oman, in respect of 

any tax year comnieircing on or after the 
1st day of January of the second calendar 
year following the year in which the notice 
is given; 

(b) In India, in respect of any assessment year 

commencing on or after the 1 st day of April 
of the second calendar vear following the 
year in which the notice is given. 

In witness whereof the undersigned, duly authorised 
thereto have signed this Agreement. 

Done at New Delhi this Twentythird day of October 
one thousand nine hundred and eighty four in two 
originals in the Hindi .Arabic and English languages, 
all texts being equally authentic. In case of dispute 
as to interpretation and application of this Agreement, 
the English text shall prevail. 

Sdi- (C. K. TIKKU) 

For the Government of Indi^. 

Sdj- OIR. ABDUIXA BIN SAEED BIN 
RASHID AL-BALUSHI) 
For the Government of 
the Sultanate of Oman. 

ANNEX 

LIST OF DESIGNATED ENTERPRISES VIDE 
ARTICLE : PARAGRAPH 2 

Enterprises designated by the Government of India: 

AIR-INDIA 

Enterprises designated by the Government of the 
Sultanate of Oman : 

GULF AIR COMPANY (KNOWN AS GULF AIR) 

Eng. Mohamed Rajab Ai-Ba’Omar, 

Head of Delegation of the Government 
of the Sultanate of Oman. 

Dear Sir, 

The Agreement between the Government of India 
and the Government of the Sultanate of Oman for 
the avoidance of doulrle taxation of income derived 
from intemational air iniu>port besng signed today, I 
have the honour on tiehaif of the' Government of 
India to inform you that the provisions of Article 3 
of the said Agreement are based exi the understand¬ 


ing that the enterprise of India is not taxed on its 
income derived from intcrnaiiontai air transport in the 
States of Bahrain, Oman, Qatar and United Aratr 
Emirates who arc the joint owners of Gulf Air. How¬ 
ever, in the event of the States of Bahrain, Qatar 
and United Arab Emirates or any one of them charg-. 
ing to tax the enterprise of India fer any year in res¬ 
pect of its income deri.cd from international air 
transport, the exemption available in India to the 
enterprise of Oman on its income derived from the 
operation of aircraft in international traffic shall be 
reduced by a proptirtion appropriate to the share of 
the revenues of the enterprise (f India in the S'ate 
which imposes such tax. 

I should be grateful if you confirm ycur agreement 
to the above understanding of the provisions of 
Article 3 of the said Agreement, and that in such 
case this note and your reply thereto shall be deemed 
to be part of the AgreemcnL 

Please accept. Sir, the assurances of mv highest con¬ 
sideration. 

MUSCAT, 

27th October, 1982. 

JAGDISH CHAND 

Head of Delegation of the 
Government of India. 

Mr. Jagdish Chand, 

Head of Delegation of the 
Govermnent of India. 

Dear Sir, 

With reference to the Agreement, signed today, 
between the Government of India and the Govern¬ 
ment of the Sultanate of Oman for the avoidance of 
double taxation of income derived from the inter¬ 
national air transport you have informed of the fol¬ 
lowing :— 

"The Agreement between the Government of 
India and the Government of the Sultanate 
of Oman for the avoidance of double taxa¬ 
tion of income derived from international 
air transport being signed today, I have 
the honour on belialf of the Government 
of India to inform you that the provisions 
of Article 3 of the said Agreement are based 
on the understanding that the enterprise 
of India is not ta,\ed on its income derhed 
from international air transport in the States 
of Bahrain, Oman, Qatar and United Arab 
Emirates who are the joint owners of Gulf 
Air. However, in the event of the States 
of Bahrain, Qatar and United Arab Emirat¬ 
es or any one of them charging to tax the 
enterprise of India for any year in respect 
of its income derived from international air 
transport, the exemption available in India 
tt) the enterprise of Oman on its income 
derived from the operation of aircraft in 
international traffic shall be reduced by a 
proportion appropriate to the share of the 
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revenues of the enterprise of India in the 
State which imposes such tax. 

I should be grateful if you confirm your agree¬ 
ment to the above understanding of the 
provisions of Article 3 of the said Agree¬ 
ment, and that in such case this note and 
your reply tiiereto shall be deemed to be 
part of the Agreement.” 

I have the honour to confirm on behalf of the 
Government of the Sultanate of Oman the under¬ 
standings outlined in your note. 


Please accept, Sir, the assurances of my hipest 
consideration. 

MUSCAT, 

27th October, 1982. 

ENG. MOHAMEn RAJAB AL-BA’OMAR, 
Head of Delegation of the 
Government of the Sultanate of Oman. 

IF. No. 484|36j77-Fn)J 
C. K. TIKKU, Jt. Secy. 
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